Problems
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[image: image1.jpg]Classify the following accounts by placing a check mark in the appropriate column.

Current | Fixed Current | Long-Term
Asset | Asset Liability | Liability

(1) [[Accounts Receivable

(2) [ Accounts Payable

(3) [ Notes Payable

(4) [ Mortgage Payable
Cash

(6) | Supplies
(7) | Salaries Payable
(8) | Bonds Payable
(9) | Equipment

(10) [Tand
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[image: image2.jpg]Complete the chart by writing in the appropriate column the name of the account group in
which the particular account belongs and check the appropriate column for the classification of
each balance sheet item.

Income | Balance | Current | Fixed | Current | Long-Term
Statement_| _Sheet Asset | Assct | Liability | Liability

“Accounts Payable

Accounts Receivable

Advertising Expense
Cash
Capital

Fees Income
Machinery
Mortgage Payable
Notes Receivable
Other Income
Salaries Expense
Supplics

Supplies Expense
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[image: image3.jpg]From the information that follows, prepare a classified balance sheet as of December 31.

Cash $ 6,000
Accounts Receivable 3,000
Supplies 1,000
Equipment 14,000
Accounts Payable 2,500
Notes Payable 1,500
Mortgage Payable 12,000
Capital, December 31 8,000

ASSETS

Current Assets

Total Current Assets

Fixed Assets

Total Assets

LIABILITIES AND OWNER’S EQUITY

Current Liabilities

Total Current Liabilities

Long-Term Liabilities

Total Liabilities

Capital

Total Liabilities and Owner’s Equity
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[image: image4.jpg]Prepare a statement of owner’s equity and balance sheet as of December 31, 19X8, from the
following data:

Accounts Payable $ 3,000
Cash 4,000
Equipment 16,000
Notes Payable 12,000
Supplies 200
Net Income 11,400
Drawing 10200
Capital, January 1, 19X8 4,000

Statement of Owner’s Equity
Capital, January 1, 19X8
Net Income

Drawing
Increase in Capital
Capital, December 31, 19X8

Balance Sheet

ASSETS
Cash
Supplies

Total Assets

LIABILITIES AND OWNER’S EQUITY
Notes Payable

Accounts Payable

Total Liabilities

Capital, December 31, 19X8

Total Liabilities and Owner’s Equity
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[image: image5.jpg]Listed below are the year-end balances of the Sun Shine Service Company, which is owned by
Mort Sunshine. Prepare the year-end classified financial statements.

Fees $37,600
Wages Expense 17,400
Rent Expense 9300
Drawing 4,000
Supplies Expense 7,200
Miscellaneous Expense 750
Cash 11,600
Capital, January 1, 19X8 17,100
Accounts Receivable 7,400
Supplies 1,300
Prepaid Insurance 1200
Land (fixed asset) 4,200
Equipment (fixed asset) 3,700
Accounts Payable 2,950
Notes Payable 6,150

Mortgage Payable (long-term) 4250
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