
Cash flow final exam 

 

1)Prepare an income statement for the 12 months beginning January 

2003 using the following information: 
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Prepare a cash flow statement for 12 months using the following 

data: 
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There are many different cash management and operational areas to discuss related to this case study. 

The company faces a cash flow crisis that has been caused essentially by four factors: 

 

1. Growth in sales 

2. the granting of credit terms of 30 days to customers 

3. debt service 

4. investment in fixed assets 

 

 

Please explained how each of these impact on cash flow. 

5.  


