Final exam
George hall is a pharmaceutical salesman who has been successful at his_q'd@sihfdaw years.
Unfortunately, his family life has not been very happy. Three years, angmm]l;rlchlld, Anng, was
driving a car that was hit by a drunk driver. She and her husband were I_<|Iled ar_1d their 18 year o
son,Kevin, was blinded in the accident. He also suffered extensive injuries to tisjdwave required

major and prolonged dental work.

George and his wife, Valerie, adopted Kevin. Valerie quit her part-time job to care for him.
She also cares for her mother, Joan Parker. Joan suffers from diabetes and severe depression
and lives with George and Valerie. Valerie’s parents separated two years ago in Scotland after
her father, David Parker, suffered enormous losses in the stock market. They were forced to
sell theirhome and David moved to South America. David phones periodically to request that
money be deposited in his on-line bank account. Valerie does not meet the residency
requirements necessary to qualify for Canadian Old Age Security payments.

George’s brother, Martin, completed an alcohol rehabilitation program after being fired for
drinkingon the job. He is also living with George and Valerie while he is enrolled as a full time
student at the Northern Alberta Institute of Technology. George is paying his tuition and
Martin has agreed to transfer the maximum tuition and education amounts to George.
Although Martin plans to file his 2006 tax return, he has not done so yet.

In addition to George’s salary, he also earns commissions. His employer requires him to have
an office in his home and has signed the form T2200 each year to this effect.

Other information concerning George for 2006 is given on the following pages.
Required: Prepare the 2006 income tax return of George Hall using the ProFile tax software

program. Listany assumptions you have made, and any notes and tax planningissues you feel
should be placed in the file. Assume that George does not qualify for the GST rebate.

Personal Information o ' ' Taxpayer
Title Mr.
First Name George
Last Name Hall
SIN 527-000-509 ,
Date of birth (Y/M/D) 1942-07-02
Marital Status Married
Provide information to Elections Canada? Yes
Own foreign property of more than $100,000 Cdn? No
Taxpayer’s Address R —,

97 Jasper Avenue, Apt 10, Edmonton, Alberta T5) 4C8
Phone number (780) 495-3500

Family Members Spouse Child Mother-In-Law
First Name Valerie Kevin Joan |
Last Name Hall Hall Parker -
SIN 527-000-483 527-000-517 None
Date of birth (Y/M/D) 1941-12-30 1990-10-17 1921-02-24 I
Net income $5,800 in CPP Nil $500 ]










Mr. Hall also wants to make an RRSP contribution of $18 000 . His maximum allowablé&ctotris
22 500.

Calculate a) what his maximum RRSP contribution will be for next year, b) the amonooife taxes
he must pay for this year.



